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DEPARTMENT OF AGRICULTURE AND FOOD -

Head Office - Agriculture House, Kildare Street, Dublin 2.
Lo-call: 1890 200 510 also 01 6072000

Cavan Office - Government Buildings, Farnham Street,
Cavan, Co. Cavan.
Lo-call: 1890 200 508 also 049 4368200

Maynooth Office — Maynooth Business Campus,
Block B, Maynooth Co. Kildare
01 5053300

Portlaoise Office - Old Abbeyleix Road,
Portlaoise, Co Laois.

Lo-call: 1890 200 506 also 057 8674400

Lo-call: 1890 200 566 (Single Payment Scheme)

MAIN OFFICES

Wexford Office - Johnstown Castle Estate, Co Wexford.
Lo-call: 1890 200 509 also 053 9163400

See Appendices 1A to 1F for full contact details of
Department offices, laboratories etc.

See Appendix 2 for full contact details of Teagasc
Agricultural and Horticultural Colleges and County
Advisory and Training Services.
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Copies of this booklet are available on request from
the local offices of the Department, from Teagasc Offices,
by email from publictions@agriculture.gov.ie, or
by post from Corporate Affairs Division
Department of Agriculture and Food,

Kildare Street, Dublin 2.

Also available on the Department’s website; www.agriculture.gov.ie
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This booklet is intended as a guide only to the schemes and services operated by
the Department of Agriculture and Food and other relevant Government Departments
and Agencies and has no status in law.
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Like to comment on Schemes and Services 2006-2007

We are constantly looking for ways of improving our publications and your
feedback on the presentation, layout and content of this booklet would be
greatly appreciated.

You can give us your views by writing to

Corporate Affairs Division (Schemes and Services)
Block 6E

Department of Agriculture and Food

Agriculture House

Kildare Street

Dublin 2

Or by e-mail to:

publications@agriculture.gov.ie

Thank You
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MINISTERIAL FOREWORD

MINISTERIAL FOREWORD

It gives me great pleasure to introduce my Department’s main
information booklet “Schemes and Services 2006 - 2007” which
provides a comprehensive guide to the services available to the
farming and the wider agri-business and rural communities.

The year 2005 was a major milestone for Irish agriculture with
payments under the Single Payment Scheme reaching farmers for
the first time. The changeover to decoupled payments is one of
— if not the most important individual change in Irish agriculture
since Ireland joined the EEC in 1973. It will afford both tremendous
opportunities and challenges for farming, forestry and the agri-
food sector. In this context, innovation, competitiveness and

Mary Coughlan, T.D., consumer focus will be key considerations for all elements within
Minister for Agriculture and Food.  the sector.

The changeover to the single payment was a major undertaking
by any standards and required a huge effort by my Department.
Farmers also showed a great willingness to embrace the new
scheme as its advantages became apparent.

| published the Charter of Rights for Farmers 2005/2007 at the
end of 2005. Improving the standard of service provided to farmer
customers remains one of my priorities and the new Charter
is the latest in a series of Quality Customer Service initiatives
undertaken by my Department. The Charter was produced in
consultation with the farming social partners and it sets out

Brendan Smith, T.D., specific delivery targets for many services and scheme payments
Minister of State (with to the Department’s farmer customers. The Charter covers the
responsibility for Food Single Farm Payment Scheme as well as a range of other schemes
and Horticulture) including for the first time Forestry, Erad and other animal health

schemes. Progress under the Charter will be monitored by a
review committee.

Finally may | wish success to everyone involved in the Agri-Food
and Forestry sectors in the coming year.

A

Mary Coughlan T.D.
Minister for Agriculture and Food

Mary Wallace, T.D.,
Minister of State
(with responsibility for Forestry)
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1. GENERAL INFORMATION

INTERNET

“For immediate access to all that is happening in Agriculture and Food”
Visit our website at www.agriculture.gov.ie

For information on

. Schemes and Services of the Department;
. Press Releases and Speeches;

+ Information Notes on current issues;

. Contact numbers for Department Offices;

. Publications.

You can e-mail queries to info@agriculture.gov.ie

eSERVICES

The Department has a number of eServices available to clients at present which can be accessed via it’s
website at www.agriculture.gov.ie. These include:

. iMap - provides access to your Area Aid application information including:
- Summary Application Details, Parcel Details and Arable Payment enquiry;

- Document enquiry showing scanned images of your Area Aid correspondence with the
Department, all of which may be printed;

- Colour mapping for your land parcels, which also may be printed.
*  AIM - provides access to the Animal Identification and Movement system, including:
- Calf Birth Registration facility, which allows you to register the birth of a calf online;

- Herd Profile Enquiry, which allows you to view details of animals in your herd on CMMS, as well as
movements in and out of the herd;

- Compliance Certificate facility, which allows you to apply online fora CMMS compliance certificate,
which is required for certain animal movements.

The Department strongly encourages its clients to register on its web site (www.agriculture.gov.ie) for existing
and future services by clicking on the eServices icon and following the simple instructions. Farmers can also
contact the eServices Helpdesk (lo-call number 1890 252 118) to register over the phone or to obtain a
paper application. You will receive a PAC (Personal Access Code) and password, for secure interaction with
the Department. Once a client has registered for eServices, then they will have access to all new facilities
introduced by the Department that are applicable to their enterprise. As well as providing online facilities,
the Department will also be making facilities available using mobile phone technology in the future, as part
of our ongoing commitment to the improvement of our Customer Services.

12 Schemes and Services 2006-2007




CUSTOMER SERVICE

The quality of service provided to all our customers is a priority of the Department, and we are constantly
seeking ways to improve the efficiency and standards of delivery.

To this end we have produced a Customer Service Action Plan (covering the period 2005-2007) and Customer
Charter, following on from previous action plans produced since 1998. The Charter gives commitments
to the customer as to the level and standard of service that can be expected in his/her dealings with the
Department. The Customer Service Action Plan expands on these commitments, setting out how they are to
be delivered and monitored by the Department. Consultation with and feedback from our clients is vital in
helping us to improve our service delivery in every possible way.

QUALITY SERVICE UNIT

The Quality Service Unit, headed by a Quality Service Officer, is responsible for monitoring progress
under the Customer Service Action Plan and Customer Charter, as well as co-ordinating action on further
improvements in the delivery of services by the Department to its customers.

As a user of our services, you are ideally placed to give us the benefit of your experiences and to assist us in
getting an accurate picture of the quality of our services and to identify areas requiring improvement so that
the Department continues to meet with your changing needs. If you have any comment, positive or negative,
about the services you have received and/or if you have any suggestions on how the service can be improved,
the Quality Service Officer would like to hear from you. A Customer Comment Card is available from all
Department offices and directly from the Quality Service Unit in the Department’s Portlaoise Office.

COMPLAINTS

If you are unhappy with the service that you receive, you can avail of the Department’s Customer Complaints
Procedure by referring the matter to the Quality Service Officer who will have it fully and impartially
investigated. Complaints may be made in person, in writing, by telephone and by email.

Copies of the Action Plan 2005-2007, the Customer Charter and a leaflet explaining the Customer Complaints
Procedure are available from all Department offices or direct from the Quality Service Unit at the address
below, or by accessing the Department’s website www.agriculture.gov.ie

Further information is available from the Quality Service Unit, Corporate Affairs Division, Department of
Agriculture and Food, Pavilion B, Grattan Business Park, Dublin Road, Portlaoise, Co. Laolis.
Tel: 057 8694330, Fax 057 8694381 or e-mail: qualityserviceunit@agriculture.gov.ie
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CHARTER OF RIGHTS FOR FARMERS
The Charter of Rights for Farmers was agreed with the farming organisations and replaces the Protocol on
Direct Payments to Farmers which operated since 2000 under the Programme for Prosperity and Fairness.

The Charter sets out specific delivery targets to our farmer customers and covers the following services:

*  Single Payment Scheme;

+  Disadvantaged Areas Compensatory Allowances;

. Farm Waste Management Scheme;

«  Dairy Hygiene Scheme;

«  Alternative Enterprise Scheme;

+ Installation Aid Scheme;

+  Pig Welfare Scheme;

+  Early Retirement Scheme;

*  Rural Environment Protection Scheme (REPS);

+  Afforestation Grant and Premium Scheme;

*  ERAD and other Animal Health Payment Schemes.

The Charter continues our commitment to the 12 Quality Customer Service principles set out in our
Customer Service Action Plan and Charter. Progress under the Charter is monitored by a review committee

which meets regularly under an independent chairman. The committee is composed of representatives of
farm organisations and Department staff.

Further information regarding the Charter of Rights for Farmers can be obtained from Quality Service Unit,
Corporate Affairs Division, Pavilion B, Grattan Business Park, Dublin Road, Portlaoise, Co. Laois.

Tel: 057 8694330. Copies of the Charter are available at all the Department’s offices.

FARMERS’ ANNUAL PAYMENT STATEMENT

In line with the Department’s commitment in the Customer Action Plan to provide clear and accurate
information, an Annual Payment Statement issues to all farmer clients who have received payments from the
Department. The statement is a composite list of all payments issued to (and debts recovered from) a farmer
in any given calendar year by the Department. The Annual Payment Statement for 2005, giving details of all
payments and recoveries made in 2005, will issue towards the end of January 2006.

DIRECT CREDIT PAYMENTS

The Department now issues a large number of payments to farmers by Direct Credit. Under this payment
method money is electronically forwarded directly to the farmer’s nominated bank account. At the same
time a remittance advice issues by post to the farmer with confirmation of the payment and details of the
transaction. Farmers are encouraged to avail of this convenient and cost effective payment option for a
number of reasons:
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SAVES TIME/MORE CONVENIENT

Time spent going to the bank and queuing to cash or lodge cheques is avoided.

QUICKER PAYMENT METHOD

Through this system accounts are credited more quickly. Under the Direct Credit payment method, money is
transferred straight into the nominated account.

MORE SECURE

Direct Credit payments to bank accounts eliminate the possibility of loss or theft of cheques and the effort
and delay involved in seeking replacements.

NOTIFICATION OF PAYMENTS STILL ISSUED

Lodgements to accounts are notified to the farmer by post as a remittance advice containing full details of
the transaction.

Farmers are being written to advising them of the availability of this payment option and are being requested
to forward their bank account details on the relevant authorisation form to the Department. It is also intended
to continue to promote the Direct Credit option at major agricultural events and exhibitions.

Further information and authorisation forms for this payment method may be obtained from Bank
Payments Section, Department of Agriculture and Food, Farnham Street, Cavan. Tel: 049 4368283

FREEDOM OF INFORMATION ACT

The Freedom of Information (FOI Act) 1997 provides that every person has the right to seek access to
personal information held on them by public bodies regardless of when the records were created and to other
records created after 21 April 1998. The Act was amended in certain respects in 2003.

Under the Act every person has a right to:

seek access to records held by the Department;

seek to correct personal information relating to oneself held by the Department, where it is inaccurate,
incomplete or misleading;

*  be given reasons for decisions made by the Department where such decisions directly affect the
individual involved.

When making an FOI application it is important to note that:

+  the application must be in writing and must indicate that the information is sought under the Freedom
of Information Act;

*  the request must provide sufficient detail to enable the records sought to be identified. If you have
difficulty in identifying the precise records you require, staff will assist you in preparing your request;

« if you are seeking personal information, some form of identification, e.g. copy of driver’s licence,
passport, etc. should accompany your application;

Schemes and Services 2006-2007 15




1. GENERAL INFORMATION

»  where information is desired in a particular format i.e. photocopy, computer disk, etc. this should be
outlined in your application, your preference will be accommodated insofar as is reasonably possible.

Remember that the records you require may already be publicly available. If so, there is no need to make a
formal FOI application.

In most cases, the Department must give its decision on a request within four weeks (i.e. 20 working days) of
receiving it (where third party consultation is involved, an additional three weeks is provided for).

There is no charge for requesting personal information. With effect from 7 July 2003, there are up-front fees
for requests for non-personal information. The current standard fee for an initial request for non-personal
information is €15. A reduced fee of €10 applies to requesters who hold a medical card.

The FOI Act also provides that requesters may also be charged in respect of non-personal records for the
time spent searching for and retrieving such records as well as for photocopying costs. Current charges are
€20.95 per hour for search and retrieval of records and €0.04 per copy of each page supplied. Where the
estimated charge is greater than €50.79, the requester will be advised in writing and a deposit of 20% of
the overall fee sought before the request is processed. These fees are unlikely to arise if your request is for
personal information.

Applications for information under the Freedom of Information Act should be addressed to: Freedom of
Information Unit, Pavilion B, Grattan Business Park, Dublin Road, Portlaoise, Co. Laois.
Tel: 057 8694327, Fax: 057 8694381, e-mail: foi@agriculture.gov.ie

NATIONAL DEVELOPMENT PLAN, 2000 - 2006

The National Development Plan provides funding of some €5.5 billion for agriculture, food and related
rural development. Relevant measures are contained in the EU co-funded CAP Rural Development Plan,
the Border, Midland and Western Regional Operational Programme, the Southern and Eastern Regional
Operational Programme, and the Inter-Regional Operational Programmes for the Productive Sector and
Employment/Human Resources Development. These place emphasis on the:

. improvement of farm structures;

*  improvement of animal breeding, welfare, hygiene and quality;

«  focusing on quality products and food safety at processing level and assisting in the further development
of the food industry;

« development of rural services and rural enterprise support and the promotion of alternative enterprises
on and off farm;

»  provision of direct income support for farmers in designated disadvantaged areas;
. improvement of the environment;

»  provision of back-up research, advice and training in the Agriculture and Food areas.

The measures are dealt with under appropriate chapters in this publication. A summary of the measures
is also provided in explanatory booklets which are available, free of charge, from the local offices of the
Department (see Appendix 1B) or by post from Corporate Affairs Division, Department of Agriculture and
Food, Dublin 2 or on the Department’s website at www.agriculture.gov.ie
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MODULATION

Modulation is a process whereby each farmer’s Single Payment is reduced by a set percentage (3% in 2005,
4% in 2006 and 5% in 2007). Up to 80% of funds generated through modulation can be retained in Ireland for
spending on certain Rural Development measures. The first tranche of funding (some €18.5 million) will be
available in 2006 and farmers in Less Favoured Areas will benefit from a once-off additional payment under
the Disadvantaged Areas’ Compensatory Allowance Scheme.

AGRICULTURE APPEALS OFFICE

The Agriculture Appeals Office is an agency that provides an appeals service to farmers who are dissatisfied
with decisions of the Department of Agriculture and Food regarding their entitlements under certain
schemes.

Some of the features of the Office

+  Appeals Officers are independent in the performance of their functions;

*  Appeals must be lodged within 3 months of the Department’s decision. Every appeal must be
made in writing and must contain a statement of the facts and contentions upon which the appellant
intends to rely;

. Each case is assigned to an individual Appeals Officer who considers all the evidence and then makes a
determination. A comprehensive decision letter issues to both the appellant and the Department;

* Anappellant has the right to an oral hearing, to be held at a neutral venue convenient to the appellant.
Oral hearings are held in private and are as informal as possible. An appellant can bring someone to
represent him/her at the oral hearing and the Department also has a representative at the hearing.

The Office deals with appeals under a range of schemes including the following:

*  Single Payment Scheme;

«  Area Based Compensation Scheme (previously known as Headage payments);
+  Rural Environment Protection Scheme (REPS);

«  Early Retirement Scheme;

+  Organic Farming;

*  On-Farm Investment Schemes (including Farm Waste Management, Improvement in Dairy Hygiene
Standards and Alternative Enterprises);

«  Farm Improvement Programme (including Horticulture);

. Installation Aid;

*  Non-valuation aspects of the TB and Brucellosis Eradication Schemes.

The Agriculture Appeals Office ‘Information Note and Notice of Appeal’ form is available from local offices of

the Department, from the Office itself, or on the Office’s website, www.agriappeals.gov.ie, which contains
other information about the Office.

Schemes and Services 2006-2007 17




1. GENERAL INFORMATION

For further information contact the Agriculture Appeals Office, Kilminchy Court, Portlaoise, Co. Laois.
Lo-Call: 1890 671671; Telephone: 057 8667167; Fax: 057 8667177
email: appeals.office@agriculture.gov.ie website: www.agriappeals.gov.ie

CONSUMER LIAISON PANEL

The Consumer Liaison Panel was established to strengthen communication between the consumer and the
Department. The view of the consumer is vital to the future of a progressive multi-functional agriculture
industry, encompassing not alone the basic function of food production but food safety, food quality,
environmental and animal welfare issues. In this context the Panel, representative of general consumers, was
set up to:

. Liaise on general consumer and client based issues in relation to the activities of the Department of
Agriculture and Food;
. Comment on the flow of information both to and from the public.

The Panel meets on a regular basis to provide input and feedback from the consumers’ perspective to the
Department and also to be briefed on the Department’s activities.

Consumers wishing to communicate with the Panel can do so by contacting the Consumer Liaison Panel
Secretariat, ¢/o Department of Agriculture and Food, Agriculture House (6E), Kildare Street, Dublin 2, Tel.
01-6072569, Fax. 01-6621165 or by e-mail to consumer@agriculture.gov.ie

FOOD SAFETY LIAISON

The production of food to the highest possible standards of safety within sustainable farming systems is one
of the major goals of the Department. These high standards are achieved through a wide range of actions:

«  The enforcement of strict regulatory standards regarding registration, identification and labelling,
farm inputs, animal health, animal welfare, veterinary hygiene, animal remedies, plant health and
pesticides;

+  The enforcement of EU and national rules relating to transport, marketing centres, processing plants,
storage and distribution operations;

*  The control of imports and exports of animals and plants and their products;

»  The research and surveillance of animal and food borne pathogens carried out in the Department’s
veterinary research laboratories, dairy science laboratories, pesticide laboratory and approved private
laboratories;

»  Close co-operation with other Government Agencies on food safety issues;
»  The provision of grants to food companies, state agencies and research institutions in the area of food
safety.

Information on these activities are covered in greater detail in the Department’s food safety booklet
‘The Safe Food Chain....... Every Link is Vital’, which is available from the Food Safety Liaison Division of
the Department and on the Department’s website.
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The Food Safety Authority of Ireland (FSAI) is the national body with overall responsibility under the 1998
FSAI Act for the enforcement of all food safety legislation relating to processing and distribution. It is a
statutory, independent, science based agency dedicated to protecting public health and consumer interests
in the area of food safety and hygiene. The FSAI carries out its remit through service contracts with a number
of government agencies. The Department of Agriculture and Food has service contracts with the FSAl in meat
hygiene, milk and milk products, egg and egg products, pesticide control, border inspection posts, the residue
monitoring programme, the zoonoses directive and food labelling. The FSAI can be contacted at 01 8171300
or by visiting their website at www.fsai.ie.

The Department also co-operates with the Food Safety Promotion Board (FSPB, also known as Safefood) in
the delivery of its remit. The mission of the FSPB, which was established under the Good Friday Agreement,
is to foster and maintain confidence in the food supply in the island of Ireland, by working in partnership with
others to protect and improve the public’s health.

For further information, you can contact the Food Safety Liaison Division, Department of Agriculture and
Food, Kildare Street, Dublin 2. Tel: 01 6072443 or 01 6072046.
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2. SUPPORT PAYMENTS FOR FARMERS

SINGLE PAYMENT SCHEME

Following publication of the EU Council Regulation 1782/2003 in September 2003 and having regard to the
outcome of consultations with farmers and other interested parties, the Minister decided that the Livestock
Premia and Arable Aid Schemes would be fully decoupled from production with effect from 1 January 2005.

The Premia Schemes, which were decoupled from production, are:

+  Special Beef Premium, 1st and 2nd age animals,
+  Special Beef Premium — Bulls,

+  Suckler Cow Premium Scheme,

+  Ewe Premium Scheme,

«  Supplementary Ewe Premium (Rural World),

«  Slaughter Premium Scheme,

+  Extensification Premium,

«  National Envelope Top-Ups relating to the Ewe Premium, Dry Heifer, Calved Heifer and Slaughtered
Heifers,

*  Arable Aid Scheme.

The new Single Payment Scheme has replaced all of these schemes and was introduced in Ireland
on 1 January 2005.

Payment under the 2005 Single Payment Scheme commenced on 1 December 2005.

ELIGIBILITY

In general, the Single Payment Scheme is applicable to farmers who actively farmed during the reference
years 2000, 2001 and 2002, who were paid Livestock Premia and/or Arable Aid in one or more of those years
and who continued to farm in 2005.

The gross Single Payment is based on the average number of animals and/or the average number of hectares
(in the case of Arable Aid) on which payments were made in the three reference years.

The closing date for receipt of applications under the 2006 Single Payment Scheme was 15 May 2006.

DAIRY PREMIUM

A new Dairy Premium was introduced in 2004. It was coupled to milk production in 2004 (based on milk
quota held at 31 March 2004), but was decoupled from milk production in 2005 (based on milk quota held
on 31 March 2005) and, where appropriate, added to any existing entitlements established under the Single
Payment Scheme.

The general rules that apply for eligibility to the decoupled Dairy Premium in 2005 are that a farmer must (a)
hold a milk quota on 31 March 2005, unless permission has been granted to temporary lease it on the grounds
of force majeure/exceptional circumstances and (b) have delivered milk produced on his/her holding during
the 2004/2005 milk quota year or prior to 15 May 2005.
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PROTEIN CROP PREMIUM

A supplementary premium payment of €55.57 per hectare will be made to applicants who declare proteins
on their Area Aid Application form.

AID FOR ENERGY CROPS

Aid for energy crops at the rate of €45 per hectare will be made to applicants who declare energy crops on
their Area Aid Application form.

SUGAR BEET COMPENSATION

The EU Council of Ministers agreed on the reform of the Sugar Regime in late 2005, following which the
Regulations governing the incorporation of the sugar beet compensation into the Single Payment Scheme
were adopted. Following consultation, the Minister decided that the Entitlements would be calculated on the
basis of the average contracted quantity an individual had with Irish Sugar Limited in the 2001, 2002 and 2004
Reference Period. These Entitlements will be paid as part of the 2006 Single Payment Scheme.

THE NATIONAL RESERVE
Each Member State is obliged to create a National Reserve, using, initially up to 3% of the value of

entitlements established for farmers who were farming during the reference period 2000 — 2002.

Certain categories of farmers may be allocated entitlements. A Single Payment Advisory Committee (consisting
of representatives of the farming organisations, and the Department and Teagasc) was set up to advise the
Minister on issues such as:

»  The percentage deduction to be applied in order to create the National Reserve

. Categories under which farmers may apply to the Reserve

+  Criteria for calculating the number and value of entitlements to be allocated

*  The mechanism to be used to replenish the reserve
Under the 2005 National Reserve, applications were invited from 4 main categories:

Category A: Farmers who inherited a holding from a farmer who retired or died by 16 May 2005 where the
holding was leased out to a third party during the reference period.

Category B: Farmers who made an investment by way of purchase or long-term lease of land or who made
investment in Suckler Cow or Ewe Premium quota rights or who made other investments between 1 January
2000 and 19 October 2003, which resulted in an increase in production capacity.

Category C: Farmers who sold their milk quota into the milk quota re-structuring scheme between 1 January
2000 and 19 October 2003 and who converted to a farming sector for which a direct payment under the
Livestock and/or Arable Aid Schemes would have been payable in respect of the years 2000 to 2002.

Category D: New entrants to farming since 31 December 2002 and farmers who commenced farming in
2002 but who received no direct payments in that year and whose total income did not exceed €40,000 and
any off-farm income did not exceed €20,000. Farming qualifications required for this category.
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2. SUPPORT PAYMENTS FOR FARMERS

EU Regulations governing the Single payment scheme specify the inclusion of one mandatory category under
the 2006 National Reserve i.e:

Category A: Farmers who inherited a holding from a farmer who retired or died by 16 May 2005 where the
holding was leased out to a third party during the reference period.

A decision on the inclusion of any additional non-mandatory categories for the 2006 National Reserve will be
made in due course following consultation with the Single Payment Advisory Committee.

The National Reserve will be replenished by means of:

«  Clawback from sales of entitlements;

. Forfeiture to the National Reserve of inactivated and unused entitlements.

TRADING/TRANSFER OF SINGLE PAYMENT ENTITLEMENTS

Entitlements may be sold with or without land but may only be leased out if accompanied by an equivalent
number of hectares. A percentage clawback for the National Reserve is applied to all sales of entitlements
unless the transaction involves sale to a new entrant to farming i.e. an individual not involved in farming in
the previous five years or if the holding is inherited or received by way of gift. There will be no clawback from
leased entitlements.

In the event of change of ownership of a holding the applicant must apply separately to the Single payment Unit
in Portlaoise if changes are required to the registration details of Single payment entitlements. Application Forms
and Terms and Conditions relating to trading/transfer of entitlements are available from Department offices and
on the Department website.

MODULATION

Modulation is a process whereby each farmer’s Single Payment is reduced by a set percentage (3% in 2005,
4% in 2006 and 5% in 2007). Up to 80% of funds generated through modulation (about €34 million in 2007)
can be retained in Ireland for spending on certain Rural Development measures. The main Rural Development
measures currently administered by this Department are the Disadvantaged Areas’ Compensatory Allowance
Scheme, the Scheme of Early Retirement from Farming, the Rural Environment Protection Scheme and the
Forestry Premium Scheme. The new Council Regulation provides that new rural development measures may
be introduced from 2006 in the areas of (a) food quality, (b) meeting standards, and (c) animal welfare. The
first tranche of funding is available in 2006 and will be used to fund a once-off payment of some €18.6m under
the 2006 Disadvantaged Areas’ Compensatory Allowance Scheme.

CROSS COMPLIANCE

Cross compliance involves two key elements:

+ A requirement for farmers to comply with a number of statutory management requirements (SMRs) set
down in EU legislation on the environment, food safety animal health, welfare, and plant health; and

*  Arequirement to maintain the farm in good agricultural and environmental condition (GAEC). In addition
there will be an obligation on the Member State to ensure that there is no significant reduction in the
amount of land under permanent pasture by reference to the total area under permanent pasture in 2003.
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The Cross Compliance obligations are being phased in over a three-year period. Eight cross-compliance SMRs
were introduced in 2005 together with the Good Agricultural and Environmental Condition requirements
for Ireland. A further 7 SMRs are being introduced with effect from 1 January 2006 with the final 3 to be
introduced with effect from 1 January 2007.

The Department published an information booklet entitled “The Single Payment Scheme — Guide to Cross
Compliance” which was issued to each producer in April 2005. This booklet set out the Standards and
Requirements that farmers had to meet in respect of the first eight Statutory Management Requirements
(SMRs) from 1 January 2005. The detail of how farmers should respect Good Agricultural and Environment
Condition is also set out.

The important features of the Statutory Management Requirements for Cross Compliance to be implemented
on 1st January 2006 and 1st January 2007, have been circulated to farmers in a further information booklet.

APPEALS PROCEDURES

The Minister for Agriculture and Food established a Single Payment Appeals Committee to deal with appeals
from farmers regarding their entitlements under the Single Payment Scheme and other related matters in
relation to the implementation of the Scheme. The Committee has an independent Chairman and comprises
Appeals Officers from the Agriculture Appeals Office.

Appeals should be addressed to the Single Payment Unit, Department of Agriculture and Food, Government
Offices, Old Abbeyleix Road, Portlaoise, Co. Laois.

Further information regarding the Single Payment Scheme may be obtained from the Single Payment
Unit, Department of Agriculture and Food, Government Offices, Old Abbeyleix Road, Portlaoise, Co Laois.
LoCall: 1890 200 566

AREA-BASED DISADVANTAGED AREAS COMPENSATORY ALLOWANCES SCHEME

Payment is based on eligible forage areas which are designated as More Severely Handicapped (lowland),
Less Severely Handicapped (lowland)/Coastal Areas with Specific Handicaps or Mountain Type Grazing. The
lands must be used for grazing of cattle, sheep, horses, goats or deer.

Application for the Disadvantaged Areas Compensatory Allowance Scheme in 2006 must be made
on the 2006 Single payment application form.

This Scheme is co-funded by the European Union.
Eligibility for the Scheme
To qualify, an applicant must:

. be a registered herdowner aged 18 years or over who currently holds a herd number issued by the
Department of Agriculture and Food;

« occupy and farm a minimum of 3 hectares of forage land in a designated Disadvantaged Area;
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+  reside within daily commuting distance (70 miles) of the holding on which Compensatory Allowance is
being claimed;

+ undertake to remain in farming for 5 years from the first payment of a Compensatory Allowance;

+  comply with Good Farming Practice as set down by the Department in its booklet “Good Farming
Practice”,

«  comply with the EU Hormones Directives 96/22/EC and 96/23/EC;

*  have a minimum stocking density of an average 0.15 livestock units per forage hectare in the calendar
year. The minimum stocking density must be maintained for a minimum period of 4 continuous months
in 2006. In calculating the average stocking density on the holding for the purposes of the minimum 0.15
LU/Ha requirement, the average bovine LU equivalents will be taken at 5 dates throughout the year.
The minimum stocking level may not apply where agri environmental or other recognised environmental
measures require a lower stocking density on the grounds that the land in question has been degraded
or is in danger of becoming degraded;

* own, possess and maintain the livestock required to establish the minimum stocking density on his/her
holding.

In the case of first-time applicants for the Disadvantaged Areas Compensatory Allowance Scheme the
minimum stocking density on the holding, calculated as set out above, will be based on stocking density
throughout 2006.

LIVESTOCK UNITS (LUS)
*  Bovines over 2 years of age = 1 LU each;
*  Bovines 2 years old and under = 0.6 LU each;

+  Breeding Mares registered in the applicant’s name in the Irish Horse Register or with the Connemara
Pony Breeders’ Society=1 LU each;

. Female Breeding Deer = 0.3 LU each;
*  Sheep and Goats = 0.15 LU each.

The livestock required to establish the minimum stocking density must be owned, possessed, held and
maintained by the applicant on his/her holding.

AID AVAILABLE
The scheme provides for payment as follows:
*  Mountain type land

€101.58 on first 10 hectares or part thereof and €88.88 per hectare on remaining hectares subject to
an overall payment ceiling of 45 hectares.

*  More Severely Handicapped (lowland)
€88.88 per hectare on up to 45 hectares.

. Less Severely Handicapped (lowland) and Areas with Specific Handicaps (Coastal Areas)
€76.18 per hectare on up to 45 hectares.
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For 2006, as a once-off measure, modulated funds of approximately €18m will be spent in the disadvantaged
areas and this will have the effect of increasing the payment levels per hectare in 2006 — from €88.88 to
€95.02, from €76.18 to €81.44 and from €101.58 to €108.00

Where a farmer farms a combination of the above lands s/he is paid on mountain type land firstly, lowland
(More Severely Handicapped) secondly, and lowland (Less Severely Handicapped) and Areas with Specific
Handicaps (Coastal Areas) lastly, subject to an overall payment ceiling of 45 hectares.

In the case of common pastures, allowances per hectare will be paid on percentage share of commonage
used.

AREA AID

Submission of an Area Aid Application is a requirement from farmers applying in 2006 for any of the following
schemes.

+  Disadvantaged Areas Compensatory Allowance Scheme;

*  Single Payment Scheme;

*  Rural Environment Protection Scheme (REPS);

*  Scheme Of Investment Aid For Farm Waste Management;

+  Scheme Of Investment Aid For The Improvement Of Dairy Hygiene Standards;
. Scheme Of Investment Aid In Alternative Enterprises;

+  Early Retirement Scheme;

* Installation Aid Scheme;

+  Dried Fodder Scheme;

+  Afforestation Premium Scheme.

GOOD FARMING PRACTICE

Good Farming Practice is common-sense farming which cares for the environment and meets minimum
hygiene and animal welfare standards. It also involves complying with the law on the environment, hygiene,
animal welfare, animal identification and registration and animal health.

For the purposes of Council Regulation EC1257/99 on support for Rural Development “usual good farming
practice” is defined, as, the standard of farming which a reasonable farmer would follow in the region
concerned. The Department’s booklet entitled “Good Farming Practice” set out in detail the obligations on
farmers and the penalties that would be applied for breaches of good farming practice.

Good Farming Practice will continue to apply to the following schemes for 2006:

+  Disadvantaged Areas Compensatory Allowance Scheme;
* Installation Aid Scheme;

*  On-Farm Investment Schemes;

*  Rural Environment Protection Scheme (REPS);

*  Scheme of Early Retirement from Farming (transferees).
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3. MARKET SUPPORT MEASURES

EXPORT REFUNDS

Export refunds are subsidies, which may be paid in respect of beef, live cattle, milk and milk products, sugar,
cereals, pigmeat, poultry and egg products and certain processed products that are exported outside the
EU. The amount of the subsidy, which can vary depending on the destination of the product, is designed to
cover the difference between the EU market price and the lower world market prices and to take account of
the high input or raw material prices obtaining in the European Union. The scheme enables EU exporters to
better compete on world markets.

*  An exporter requires an export licence in order to export these products and to apply for export
refunds;

«  There are various conditions that apply to licensing and refunds including quantities, times limits,
securities, etc. that the exporter must comply with;

«  There are horizontal and sectoral EU regulations that govern licensing and the export refunds scheme;

«  Applications for refunds comprise export declarations, which are sent in the first place to the customs
authority (i.e. the Revenue Commissioners). These export declarations (known as SADs) are then
validated and transferred to the Department of Agriculture and Food;

*  An exporter using the Revenue Commissioners online ROS service can now make these declarations
online;

. Management committees chaired and operated by the European Commission establish rates of refunds
from time to time; rates are subject to change at any time.

Further information can be obtained from Export Refunds Division, Department of Agriculture and Food,
Johnstown Castle Estate, Co Wexford. Tel 053 9163400.

BEEF INTERVENTION

Intervention is a system that can be used to support beef prices by removing surpluses of beef from the
market, and placing it in storage. The beef is later sold from intervention when EU market prices have
stabilised at an acceptable level. The Department acts for the EU Commission in the purchasing of product
for intervention.

CEREALS INTERVENTION

The intervention system for cereals, which is a market support scheme, is open between 1 November and
31 May, of the following year, subject to a minimum quantity being offered and the grain reaching the
quality specifications laid down. The intervention price paid to the offeror is increased by fixed monthly
increments. The price paid for standard quality grain is currently €101.77 plus 46 cent extra for every month
from November, depending on the month of take-over. Bonuses or deductions are made depending on the
quality of the grain.

INTERVENTION BUTTER AND SKIMMED MILK POWDER (SMP)

The intervention system is designed to support prices for basic products by removing surpluses of butter and
SMP from the market. From March to August, intervention purchasing for butter is triggered in a Member
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State when the market price falls below 92% of the butter intervention price for two consecutive weeks in
the Member State concerned. Butter is bought only when the facility is open. Buying-in will cease when the
guantities offered in 2006 exceed 50,000 tonnes in all Member States. In such cases, buying-in may take place
using a tendering system. Intervention purchasing of butter is suspended when the reported market price for
butter is equal to or higher than 92% of intervention price for two consecutive weeks. Intervention buying-in
for SMP operates from March to August each year. Quantities up to a limit of 109,000 tonnes per year may
be purchased at the intervention price - thereafter a tendering system may apply.

SUGAR INTERVENTION

The intervention system is designed to support prices for basic products by removing surpluses of product
from the market. The market year for sugar runs from 1st July to 30th June the following year. Sugar
manufactured during a market year can be offered-in to intervention during that year or anytime up to the
following 30th September. Offers made must be accepted, subject to a minimum quantity being offered and
the sugar reaching the quality specifications laid down within the regulations.

Further information on the Intervention Schemes may be obtained from On-Farm Investment, Subsidies
and Storage Division, Department of Agriculture and Food, Johnstown Castle Estate, Co Wexford. Tel: 053
9163400

AID FOR PRIVATE STORAGE

The Schemes for Aid to Private Storage of butter, cream and cheese, pigmeat, sheepmeat and beef are
market support measures introduced by the EU Commission when seasonal imbalance arise between supply
and demand in the butter, cream and cheese markets or in the case of pigmeat, sheepmeat and beef when
the price falls below a benchmark level in any EU Member State.

The Schemes aim is to facilitate producers to store these products for a stipulated storage period. At the end
of the storage period the storer receives aid at a rate, which has been fixed in advance.

They are an alternative to public intervention in that the products remain the property of the storers to sell
at their unrestricted discretion at the end of the storage period.

Further information can be obtained form Aids to Private Storage Section, Department of Agriculture and
Food, Johnstown Castle Estate, Co. Wexford. Tel: 053 9163400

OTHER EU MILK MARKET SUPPORT MEASURES

CASEIN AND CASEINATES

Regulation 2921/90 provides for a subsidy to producers of casein and caseinates manufactured from skimmed
milk (SM) or from raw casein extracted from milk of EU origin. The subsidy varies in accordance with the type
of casein produced.
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SKIM MILK POWDER (SMP) DISPOSAL SCHEMES

Regulation 2799/99 provides for the payment of aid for incorporation or denaturing of SMP into animal feed.
The compound feedingstuff must normally contain between 50% and 80% SMP, not less than 5% non-butter
fat and at least 2% starch. Production is carried out under Department supervision.

PASTRY BUTTER FOR CONFECTIONERY INDUSTRY AND DIRECT USE

Regulation 2571/97 provides for the granting of aid for cream, butter and concentrated butter from the
market for use in the manufacture of pastry products, ice-cream and other foodstuffs. From time to time,
intervention butter is also made available at a reduced price for the same purpose.

The rates of aid and purchase prices differ according to the type of final product made and are fixed by
adjudication of tenders at EU Commission Milk Management Committee meetings.

Regulation 429/90 provides for the sale, at reduced prices, of intervention butter intended for direct
consumption in the form of concentrated butter and its subsequent sale at retail outlets.

SCHOOL MILK SCHEME

Regulation 2707/2000, as amended by Regulation 816/2004, provides for aid on the sale of milk and milk
products supplied to schoolchildren. Each child is allowed .25 litres of milk per school day. This scheme is
co-financed by the EU and the Exchequer.

BUTTER FOR NON-PROFIT MAKING ORGANISATIONS

Regulation 2191/81 provides for the purchase of reduced-price butter by certain non-profit making
organisations e.g. hospitals, welfare institutions and other organisations that supply meals as an integral part
of their service.

Further information can be obtained form Milk Subsidies Section, Department of Agriculture and Food,
Johnstown Castle Estate, Co. Wexford. Tel: 053 9163400
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4. AGRI ENVIRONMENT

RURAL ENVIRONMENT PROTECTION SCHEME (REPS)

The Rural Environmental Protection Scheme (REPS), forms part of Ireland’s CAP Rural Development Plan

2000-2006. The current scheme, REPS 3 was introduced in June 2004.

The objectives of REPS are:

+ To establish farming practices and production methods that reflect the increasing concern for
conservation, landscape protection and wider environmental problems;

«  To protect wildlife habitats and endangered species of flora and fauna; and

«  To produce quality food in an extensive and environmentally friendly manner.

The Scheme is available to all farmers and is jointly funded by the European Union and National
Exchequer.

Under REPS, a participant farmer is required to draw up a nutrient management plan and a grassland
management plan for his/her farm. Plans required for the Scheme have to be drawn up by a planner/
planning agency approved by the Minister.

BIODIVERSITY OPTIONS

There are 11 basic measures in REPS which are compulsory. To achieve increased biodiversity at farm level,
enhancement of the 11 basic Measures is desirable. By providing farmers with a choice from a series of
optional undertakings, each farmer is given the opportunity to select the works most appropriate to the
environmental or landscape features of the farm.

Scheme applicants must undertake two options, with at least one coming from Category 1.

CATEGORY 1 OPTIONS:
Creation of New Habitat;
Hedgerow Rejuvenation;
New Hedgerow Rejuvenation;
Additional Stonewall Maintenance;
*  Green Cover Establishment;
+  Environmental Management of Set-aside;

* Increased Arable Margins.

CATEGORY 2 OPTIONS:

+  Traditional Hay Meadows;

. Species Rich Grassland;

* Increased Watercourse Margin;

+  Exclude all Bovine Access to Watercourses;
+  Broadleaved Tree Planting;

*  Nature Corridors;

34 Schemes and Services 2006-2007




+ Increase in Archaeological Buffer Zones;
+  Management of Publicly Accessible Archaeological Sites;

»  Provide Landscaping around the Farmyard.

All undertakings included in the farmers REPS plan must be implemented for a period of five years.

SUPPLEMENTARY MEASURES:

+  Corncrake Habitats;

+  Traditional Irish Orchards;

«  Conservation of Rare Breeds;
*  Riparian Zones;

. LINNET Habitats;

»  Organic Farming.

SUPPLEMENTARY MEASURES

These are designed to take account of the need to resolve specific environmental problems, such as the
protection of important habitat sites and to give farmers the opportunity to respond to market demands for
the supply of organic food.

Farmers may undertake as many Supplementary Measures as they wish; however they will only be paid for
any one Supplementary Measure or paid on two Supplementary Measures where one is undertaken from
Traditional Orchards, LINNET Habitats or Riparian zones and one is undertaken from Rare Breeds, Organic
Farming or Corncrake Habitat.

Where a participant is availing of payment under Measure A, payment may not be accumulated with payment
under the Organic Supplementary Measure on the same land parcel.

Farmers who wish to undertake Supplementary Measure(s) must comply with the Measure(s) from the
commencement date of the plan.
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REPS PAYMENT RATES

Non Target Area Land
General REPS Programme €200/ha for first 20 ha

€175/ha for next 20 ha up to 40 ha
€70/ha for next 15 ha up to 55 ha
€10/ha for areas over 55 ha

Target Area Land
Measure A €242/ha for first 40 ha

€24/ha for next 40 ha up to 80 ha
€18/ha for next 40 ha up to 120 ha
€5/ha for areas over 120 ha

Supplementary Measures

Rare Breeds €200 per LU
Traditional Orchards €150 per orchard
Riparian (Max. area 2.5ha) €724.50/ha
Corncrake Habitat €100/ha (top up)
LINNET Project (Max. area 2.5ha) €700/ha first ha

€400/ha for next 1.5 ha

Organic Farming
Farms greater than 3 ha €181/ha in conversion up to 55 ha
€30/ha in conversion areas over 55 ha
€91/ha full organic status up to 55 ha
€15/ha full organic status areas over 55 ha

Organic Horticultural Holdings
3 ha or less and at least 1 ha under fruit or | €242/ha in conversion
vegetables (excluding green manures) €121/ha full organic status

Details and application forms are available from the Department’s local ‘Agricultural Environment and
Structures (AES) Offices.” (See Appendix 1B)

36 Schemes and Services 2006-2007




ORGANIC FARMING

Organic Farming is a specific system of farming whose aim is to produce quality food in a manner beneficial
to the environment and to wildlife. Organic farmers practise farming in accordance with standards which
have been formulated for crop and livestock production. The thrust of these standards is to develop a system
of farming that co-exists with other systems, sustains soil fertility and protects the environment, wildlife and
non-renewable resources.

The organic sector is regulated by Council Regulation (EEC) No 2092/91. This Regulation governs the
production and preparation of organic food. It also governs the importation from third countries of non-
processed crop and animal products, processed agricultural products intended for human consumption, and
animal feed, where the labelling, advertising material or commercial documents indicate that the product was
produced in accordance with the Regulation. Under Regulation 2092/91 an organic operator is also required
to notify the Department of the farming activity and submit his or her enterprise to inspection.

ASSISTANCE FOR THE DEVELOPMENT OF THE SECTOR

*  Rural Environment Protection Scheme
Supplementary Measure 6 (SM6) of the Rural Environment Protection Scheme (REPS) provides
additional payments to REPS farmers who wish to convert to or continue with organic farming
methods. The objective is to encourage producers in REPS to respond to the market demand for
organically produced food.

To be eligible for this measure, farmers must submit to inspection under the inspection arrangements
approved by the Department, must register with the Department and must farm in accordance with
an agri environmental plan drawn up by an approved REPS planning agency for a period of 5 years.

*  Scheme of Grant-Aid for the Development of the Organic Sector
This scheme, which was approved under the National Development Plan 2000-2006, provides grant
assistance towards investments in equipment and facilities for the production, preparation, grading,
packing and storage of organic products. Both on-farm and off-farm projects are eligible.

For on-farm investment projects costing over €2,540, the Department will provide 40% grant assistance, up
to a maximum of €50,790. For off-farm investment projects costing over €2,540, 40% grant assistance is again
available up to a maximum of €508,000.

Further information is available from the Organic Unit, Johnstown Castle Estate, Wexford. Lo-call: 1890
200 509 or 053 9163400, Fax: 053 9143965 or e-mail: organics@agriculture.gov.ie
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AFFORESTATION GRANTS AND PREMIUM LEVELS

Under the Afforestation Grants and Premium Schemes, grants up to €7,335.28 per hectare and annual
premiums up to €499 per hectare are available to those planting in the current season. Expenditure on these
schemes is co-funded by the EU.

GRANT RATES (EFFECTIVE FROM 01.01.05)

. Second
Afforestation
Instalment Total Grant
Grant!
Grant!
€/ha €/ha €/ha
Unenclosed Land 2,214.42 761.21 2,975.63
Enclosed and Improved Land
Non-diverse conifers 2,214.42 761.21 2,975.63
20% diverse conifers 2,352.82 761.21 3,114.03
Diverse conifers 2,629.63 830.41 3,460.04
Broadleaf
Approved Species Other than Oak/Beech 100%
. 3,999.67 1,199.90 5,199.57
stocking
Oak 75- 100% stocking 5,259.25 1,660.82 6,920.07
Beech 80%-100% 5,536.06 1,799.22 7,335.28
Note

1 All 1st instalment grants are cost based. The rates shown above are the maximum amounts payable. Second instalment
grants are paid 4 years after the initial works are completed subject to satisfactory establishment.

RATES OF FOREST PREMIUM
Farmer Premium Non-farmer Premium
Grant/Premium Category (GPC) (annual payment, (annual payment, 15
20 years) €/ha years) €/ha
Plantation area
< 6ha > 6ha >12ha
GPC 1 - Unenclosed 209.51 209.51 209.51
GPC 2 - Sitka spruce/lodgepole pine 336.48 349.18 361.88
GPC 3 - 20% Diverse mix 391.08 | 40378 | 416.47 1
GPC 4 - Diverse 416.47 42917 441.87
GPC 5 - Broadleaf ( except oak & beech) 441.87 45457 467.26
GPC 6 - Oak 473.61 486.31 499.01 184.11
GPC 7 - Beech 473.61 486.31 499.01
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In the interests of multi-functional forestry objectives, broadleaf rates of aid may be extended to unenclosed
land on a case by case basis.

Full particulars of the grants can be obtained from Forest Service, Department of Agriculture and Food,
Johnstown Castle Estate, Co. Wexford. Tel: 053 9160200, Lo-call: 1890 200 223, Fax: 053 9143834

ENVIRONMENT

It is a condition of grant-aid, under the CAP Afforestation Scheme 2000-2006, that development be
compatible with the protection of the environment. Environmental considerations at the time of application
include water quality, designated habitats, archaeology, landscape and size of area. Public agencies and the
general public are consulted in relation to applications for forestry grants in areas of special environmental
sensitivity. Guidelines have been produced on:

*  “Forestry and Archaeology”,

*  “Forestry and Water Quality”,

*  “Forestry and Biodiversity”,

. “Forest Harvesting and the Environment Guidelines”,

. “Forestry and the Landscape”,

*  “Forest Protection Guidelines”.

Diversity in planting and the planting of broadleaves, in particular, is encouraged by means of the differentials

of the grant scheme. The target for broadleaf planting is 30% of total new planting by the end of the current
programme in 2006.

An Environmental Impact Assessment is required to be carried out on areas over 50 hectares, and on
areas under the 50 hectares threshold where a proposed development is perceived as having a significant
environmental impact.

Local authorities are consulted on all afforestation application